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| - © $25,000,000
| Empire Gas and Fuel Company

Bond Secured Sinking Fund Convertible 67, Notes
Dated June 16, 1919 Due June 15,

Ta be in coupon form in denomination $1000 with interest payahle JTanuary 1 and July 1:

1924

fully registered

Notes ln denominations $100, $500, $1000 and $3000 with interest payvahle monthly. Interest payable
it New York City wi ithout deduction for Normal Federal Income Tax (not exceeding 29 ), Pennsylvania
Four Mills Tax Refunded.  Callable as a whaole or in part at any time on 3 -I.l}‘i notice at such a

premium as would make the _\it‘l(l bas's 3% to June 15, 1924, but not exceeding 102,

BANKERS TRUST COMPANY, NEW YORK, Trustee

To be convertible at any time at par for par into B non-voting Cumulative Preferred Stock of Empire Gas and Fuel
Company, except that this privilege will expire 60 days prior to date of maturity, and in the event
) : of a call of these Notes for redemption, the conversion privilege will expire three
weeks after date of the first publication of notice of call.

Summarizing from o letter of Mr. Henvy L. Doherty,

Chairman of the Board of Empire Gas and Fuel Company,
we call attention to the following particulars:

Tf‘e Issue: These Notes will be the direct obligation of Empire Gas and Fuel
Company; and other companies, including Empire Refining Company, which,
with their subsidiaries, constitute substantially all of the petroleum and natural
gas subsidiaries of Cities Service Company operating in Kansas, Oklahoma
and Texas, will join in the execution of the Note Indenture.

Properties: Considered together these companies are producing an average of
approximately 40,000 barrels of high-grade refinable crude oil daily, a material
portion of which is transported in their oil pipelines to their refineries; and
through their gas pipelines they are transporting and marketing approximately
100,000,000 cubic feet of natural gas daily. They own leaseholds on 22,000
acres of fully proven and largely developed oil producing landsin the Eldorado
and Augusta fields in Butler County, Kansas. In addition they oewn oil and
natural gae leaseholds on over 3,000,000 acres in various other Mid-Continent
fields, most of which is undeveloped, but a substantial amount of which is
partially proven,

Constru‘cﬁon. In addition to the great value of these leasecholds, there has been
invested in these properties in physical construction for oil and gas develop-
‘ ment, refineries, pipeless and accessory equipment, more than $70,000, 000

Sinking Fund: The Sinking Fund in the Note Indenture will provide for the
retirement each month, beginning October |, 1919, of | 7% of the principal
amount of the Notes outstanding.

Security: These Notes will be secured by the pledge with the Trustee of
$50,000,000 principal amount of Empire Gas and Fuel Company 6 7 Sink-
ing Fund Gold Bonds, dated June 16, 1919, due June 15, 1939, of an issue
of $150,000,000, to be secured by a first and refunding and collateral trust
mortgage, of which Bonds $18.772,000 will be reserved to retire underlying
bonds, and $51,228,000 may only become outstanding under the provisions

+  of the Note lndenture at the rate of $50 in Bonds for each $100 of additional
investment for capital account.

Earnings:

The combined earnings of the companies, with inter-company sales

eliminated, for the twelve months to February 28, 1919, were: Gross Earn-
ings, $64,504,499; Net Earnings available for the pa{ment of interest charges
and Parent Company Fees, 523 121,297: Annu Interest Charges on

$18,772,000 Divisional Bonds, $1, 126.320. Balance available for the pay-
ment of interest charges on Notes and Parent Company Fees, $21,994,977.

The total Funded Debt ouutlndin', including thc preunt issue of Notes, will only be approxi-
mately twice the amount of the net eamings from operations for the past twelve months,

Price if, when and as issued and delivered to us,

' 97% and accrued interest

Henry L. Doherty & Company

60 Wall Street New Yorls_
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Naid to Be Advising Secretary Glass to Float Tt
Through Usual Bond Channels—Gaossip of the Street
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written by the hankers of the vountey amd sold by tliem i the public on
mirely sommisslon basis, a% other bonds nee sold.  The anly differepes, he
st was the siwe of the commission, which it wan preopesod shonld be only
ninal or at most just saflivient 1o eover thi solling swvists, suy ope-guarter |
ol 1 pier vent, |

I this plan can be onvricd ou stid this banier (il s midded he
Fould soe pothing to provent it i will relieve the Trepsney Dapuetment .,
will abviate another campnign =uvh ns we have hnd, aml which in ms view
eoiibd wot agnin be vepeatsl speeesshiille even 0 desieed, which @t i not,
Al it wonld save Mre, Gloss's (o sinee he hins wo puhliely declared thar the
Ttest lomn would Be the lnst prahlie Iy

The plan ix oot vewn, " s continged I s wnggested in connection
with evory loan sfter the st Libeety Laonn, b for some goodd renson the
nuthoritios evidently bellevad the puteintie sentioent ahreond wias sp steong
that 3t was thought sdvantage shonll be vaken of F to sl the varions
Isnes. That the snles wers so suceessful proves the teith of theie contention,
WL he adidedl, T do o net believe that the trepsnry afficials wers willing to

®teain the pat

otie sentbment 1o the hreaking poaint
It hawx been pointed ont thnt ae the tressaey is not likele to he in need

of funds for some time on avconnt of the sale of cortifientes of indebtednoss,
there is no partienlar horey to s nowove yutil the subfeet ix thoroughly
convassed mmd the best plons nerived ot g Mopiny Seeretiey Gloss e |
peated liie stntement mode befors the YVietory Lihovty Lonn esmpilgn 11t

ne mare popular lotps would b offored and that fatare finnneing would be |
throngh lonns placed privately,

Financiers Interested in Packing Verger

There wns a good deal of intere

stoehovwn oo the finnnein] distrwt yes -
teviliny aver the merger of o numbers of independent poeking companies seat
tevml ol over the countey.
The finnl ngreements as to the consolidmrion, it wns spid, were signed
on Monday in the office of Jmbre & o, New York, nod snnonmenien wis

made of o tentative notuee that the eapitalisntion will consist of $25 000,000
T oo vent peeferred stock, S25.000,0000 per vent debentures aml 250,000)
shinres, no pare value, enmmon stoek, which will be teaded on the Carh,

The cambination will be known as the Allied Packers, Tne., and it was
sl in n large banking house, which wiil probably have a syndiente interost,
thut the business will Jm lnrgely biog products and will be earried on with

whnt are known ns the Allied countries,  The companies taken over include
nll of the sipecesshinl indeperndent packers in this country, v is swid,
» _ ' .
Pools Boon to Export Business
It is oot geoernlly knowo,” remvacked an investment hivnker ‘thnt
anr eaport trade is growing vers eupidiy,””
The inereepse he ptteibhatod lrgels to the operation of ponls or syndicnfes,
whieh, i they wore vareving on g domestio hisinmss along the =ame lines, 1

wantld he violating the Shermnn ner, bt
e voder the Webl wet for oxport teade

thele methods are peefectly logiti-
“There are fo this countes some fouvtern or fifieen expnrt ponlg or fesn-
vititions, which bay gml sell on g voapeerisd plan,™ rkedd,  without
nny infringemwent on the Shernmn net This Waehb aet,"" he sald, “has heen
n lmon ta the exporter, aml ooy one who s ot gleen paetienlne attention
ta mir export figures voevently, bt witking comparison with
farmer figuees, will T very mueh sueprised. The great point will be for sur
vxportars (o hold this teade whon they ger (e, ns they may count on the most
vigornus competition from Favopean conntries the moment the peace treaty
i~ signed. [
“The great tronble,”" he eontinped, ¢ to muke one manufactirers see
that they ennnot alwass depend on o domestic business.  Thes must develop
n foreign tende by exporting diroet themselyves or by vneournging exporting
sedieates to mnrvker their products and entering to the tastes apd require-
ments of foveign peoples
“When Great Britwin wanted the golid, the ivors and (he coconnnte, ate.,
of the people of Central AMrica,”™ he soid, “sheodid nor send fue-lined over
coits to he taken in exchange.  She <aw that the cheap *Brommoagen’ jew
eley. with eolored glnss britlinnts. and bright lnegnersd brass appeated 1o
prople whose wardreobes never hdd 1o be pat in o camphor, aud <he enters] to
theme  Our wnnufacturers must give as mneh study to the tastes of ponple
with whom they wish to teade, otherwise where is the peesssity of onr finan-
cial institutions to go 1o teouble and expeose building up systems for ex
change wwl eredit if others will step in nliead of ax and take the trade?
the men of cortain conntries wene pod suspender=,"" he remarked, “and our
manufaeturers sny they only make white ones, they wust be sliown that the
man who s going to puy is the man to cuter too Theee pre cortpin quarters
of this eity whoere the coloes of an Orientul Persinn vig would never append,
beat mlong comes o Byeian peddler ol sell< in the soction dozens with

re

v wiy powe,

=0l

woven pictures of pink 8t Beenneid dogs with sky-blue tails,
“Woe have been pegleeting o forelgn’ export basiness for yones past,” he
sabl, and what was the resalt? A pumber of venrs of averprodaction, ol

Iowedd by o nomber of years when factories had tooshut down antil the over
praduetion was worked off Are we toogo baek to this old, vosantisfacotory,
wastelyl methol,” he asked, “or are going nedvantnge of aur
pokition to enaet o big balunee wheel by cotering to fordign buyers in eoun -
trird that are begging for our prodocts ¥’
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Amster’s Appeal to Railroad Security Holders' Interests
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I., There was quite n good deal of discussion in the fipnneinl disteiot vos The 1l||--r.-=l|fll' Commarees  Commis
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| Lenoer addeessed  to endleond  stock  wnd Gond owners and sl poablie - |1"-'H\li'-'u-|-' =ll1'l:| -;!:t-llnlhg nml‘_rm-mumi
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| in eonjunetion with the Warfield committee or independently of it Ope .“r an nerens ( e ; "II" rrgintermd Ss 100 'I-;:. unlgy
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